POLICY MOTION

MOTION AGREED BY CONFERENCE

Fair Business Rates for Welsh
Small Businesses

Conference notes with concern:

A. That the current system of business rates in Wales disproportionately
burdens small and medium-sized enterprises (SMEs), particularly high
street and rural businesses, while large corporations and online retailers
contribute comparatively less.

B. That business rates multipliers are at a 25-year high and higher than in
England or Scotland, placing Welsh businesses at a competitive
disadvantage.

C. That the current Retail, Leisure and Hospitality Relief (RLHR) scheme,
providing 40% rates reduction, is set to expire in 2025-26, creating a
potential “cliff edge” for thousands of businesses.

D. That property values for retail in Wales have fallen by around 10% since the
last revaluation, yet rates bills have not adequately reflected this,
undermining high street recovery.

Conference further notes:

a. Growing cross-party recognition that business rates reform is essential for
economic growth and community renewal.

b. The new powers granted to Welsh Government under the Local
Government Finance (Wales) Act 2024 to develop innovative alternatives.

c. The united calls from major business organisations, including the CBI, FSB,
and BRC, for fundamental reform of the current system.
Conference believes:

|. Small businesses are the backbone of communities and local economies,
providing jobs and resilience, and deserve a fair and predictable tax
system.

ll. High streets provide vital community, cultural, and economic functions
beyond retail alone, and must be supported.

lll. The current business rates system unfairly penalises physical retailers
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while online giants escape proportionate taxation, undermining fair
competition.

Conference reaffirms the Welsh Liberal Democrats’ long-standing
commitment to replacing business rates with a fairer system reflects liberal
values of fairness, enterprise, and localism.

Conference calls on the Welsh Government to:

1.

Introduce an Online Sales Levy of 2% on large online retailers to address
tax inequity and generate sustainable funding for high street support,
subject to the necessary UK Government approval.

Use OSL revenue to:

i. Permanently extend and enhance Retail, Leisure and Hospitality Relief,
ensuring long-term planning certainty for SMEs.

ii. Freeze the rates multiplier to ease pressure on struggling businesses.

Regularly review relief thresholds to reflect inflation, sectoral needs, and
changing economic conditions, with particular attention to the tourism
sector and its seasonal fluctuations.

Develop a long-term reform plan for business taxation in Wales, including:

i. Investigating a Commercial Landowner Levy or land-value tax to ensure
property owners contribute fairly to local services and infrastructure.

ii. Exploring progressive multiplier reform options, such as a “slice” system
or sectoral differentiation, to replace the current inefficient slab system
while maintaining revenue neutrality.
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